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      MARKETS IN BRIEF 

 U.S. tariffs on European products 

The price of Scotch, French wine, cheese and other European 

exports is about to go up in the US after the Trump administration 

announced new tariffs on billions of dollars of EU products starting 

Oct. 18. Trump got the go-ahead from the WTO on Wednesday to 

impose tariffs on as much as $7.5bn worth of European exports 

annually in retaliation for illegal government aid to Airbus. The award 

is the largest in WTO history. The US plans to impose a 10% tariff on 

large civil aircraft from France, Germany, Spain and the U.K. It will 

also slap 25% levies on a range of other items including Irish and 

Scotch whiskies; wine, olives and cheese; as well as certain pork 

products, butter and yogurt from various European nations, 

according to the US Trade Representative’s Office. 

FX & COMMODITIES LAST 1D 

EUR/$ 1.0945 -0.13% 

GBP/$ 1.2290 -0.11% 

AUD /$ 0.6712 0.07% 

$/JPY 107.29 -0.10% 

$/CAD 1.3323 0.02% 

Gold $ 1497.12 -0.16% 

WTI $ 52.60 -0.09% 

BRENT $ 57.45 -0.42% 

AMERICA    

DOW JONES  26078.62 -1.86% 

S&P 500 2887.61 -1.79% 

NASDAQ 7785.25 -1.56% 

EUROPE     

STXE 600  377.52 -2.70% 

CAC 40 5422.77 -3.12% 

DAX 11925.25 -2.76% 

ASIA PACIFIC     

S&P/ASX 200 6492.99 -2.21% 

NIKKEI 225 21341.74 -2.01% 

CSI 300 (China) 3814.53 -0.99% 

MENA    

Saudi Arabia 7984.43 -0.85% 

Dubai 2744.18 -1.25% 

Qatar 10359.84 -0.72% 

BONDS    

U.S. 10-year 1.5889 -0.0103 

German Bund 10-yr -0.5680 -0.0220 

AU 10-year 0.9190 -0.0450 

Bank of Beirut 2019 

 Investor anxiety deepened over fresh signs of slowing U.S. 

economic growth and the broadening of global trade frictions. 

Global markets were pressured down by another weak U.S. data,  

increasing concerns that the economy could fall out because of 

the Sino-U.S. trade war. The sell-off worsened after the U.S. 

announced new tariffs on EU products. 

 As a result of all this pessimism, the U.S. stocks suffered yesterday  

their sharpest 1-day declines in nearly 6 weeks. S&P 500 and Dow 

slipped below their 100-day moving averages for the first time in 

about a month. 2-year Treasury yield dropped to 1.45% 

approaching a 2-year low 1.42% hit earlier this month. 

 U.K. equities tumbled the most since Jan. 2016 as investor fears 

over a no-deal Brexit escalated. The Stoxx Europe 600 was also hit, 

falling the most since Dec. 2018, with mining and oil sectors 

among the biggest victims of the benchmark’s 2.7% decline.  

 Asian stocks dropped today to 1-month lows. 

 British pound steadied as traders await Brexit developments 

following PM Johnsons’s proposal. 

 Oil prices extended their decline as a bigger-than-expected 

increase in U.S. crude inventories and growing evidence of 

slowing economic growth point to lower energy demand.  



Boris Johnson will test his new Brexit plan on Thursday in the UK Parliament, optimistic he’s got enough support from 

hard-line euroskeptics to finally get a deal over the line. With just 28 days to go before Brexit day, Johnson made a 

clear signal Wednesday he’s ready to do a deal, unveiling a compromise with enough concessions to keep the EU at 

the table. Within hours, Johnson’s de facto deputy, Michael Gove, appeared confident of a “pretty solid majority” in 

Westminster behind the proposal. 

 ... The proposal still needs more work 

BEIRUT S.E. LAST 1D 

SOLIDERE—A 5.59 1.45% 

SOLIDERE—B 5.35 -3.95% 

BANK OF BEIRUT 18.80 - 

BANK AUDI SAL 3.70 - 

BLOM BANK 7.30 - 

BYBLOS BANK 1.10 -2.65% 

BLC BANK SAL 0.93 - 

BANQUE BEMO SAL 1.15 - 
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 Johnson facing a test in parliament 

European Commission President Jean-Claude Juncker said there are “problematic points” in the proposal that need 

more work. The next few days will be crucial. If Johnson fails to get a deal, he faces a showdown with Parliament and 

a battle in court. It could ultimately be up to the judges to decide if Johnson can make good on his threat to lead 

the country into a no-deal split. Signs are not positive, with the Irish government in particular saying the plans do not 

look like the basis for a deal. 

 EU’s economy nearing contraction 

The euro-area economy stagnated at the end of Q3 as factories suffered from falling global demand. A PMI for the 

19-nation region slid to 50.1 in Sep., lowest level in more than six years and just above the 50 mark. The data add to 

signs that trade tensions, weaker global growth and Brexit uncertainty are having increasingly devastating 

consequences for the EU economy. To help the region overcome a slump that’s most pronounced in manufacturing, 

the ECB deployed fresh monetary stimulus last month and has appealed to governments for more fiscal spending. 

The US dollar eased on Thursday, sliding to fresh 1-week lows against the euro and yen as investor anxiety deepened 

over fresh signs of slowing US economic growth and a broadening of global trade frictions. The greenback fell 

overnight after data showed hiring by US private employers had cooled in September, the latest indicator that the 

Sino-US trade dispute is hurting the world’s largest economy. It remained wobbly in Asian hours, while stocks tumbled 

as investors grappled with the deepening global economic gloom. The dollar crossed 107 Japanese yen and 

touched a week low of 106.95 yen. It fell to $1.0964 per euro, though both moves were less than a tenth of a 

percentage point. It held close to a 1-week low against the New Zealand dollar at $0.6266 per kiwi and weakened a 

little against the beaten-up Australian dollar to $0.6712. Adding to concerns, the US won approval on Wednesday to 

levy tariffs on $7.5bn worth of European goods over illegal subsidies handed to Airbus, threatening to trigger a 

transatlantic trade war. Futures pricing indicated a 73% chance that the US Fed will reduce benchmark interest rates 

to support the economy at its next meeting later this month. That is up from about 60% a day earlier, but was not 



enough to drive a spirited flight from the dollar, which is also widely seen as a safety bet at times of economic or 

political uncertainty. The greenback held steady against a basket of currencies .DXY, just above 99 and not miles 

below the two year high 99.667 it hit on Tuesday. The next readings on global economic health will be European 

August retail sales and a German service sector survey due on Thursday, and September’s US non-manufacturing ISM 

survey due at 1400 GMT. 

The British pound was steady at $1.2290 after fluctuating in a tight range as British Prime Minister Boris Johnson 

proposed an all-island regulatory zone in Ireland in his final pitch for a Brexit deal before the end of the month. 

Sterling’s outlook, however, remained uncertain after a cool response to the proposal from Brussels, leaving a no-

deal exit from the EU on Oct. 31 a real possibility. 

In offshore trade, the Chinese yuan ticked up slightly to 7.1368 per dollar, with trade subdued as Chinese markets are 

closed until Monday for public holidays. 

Australian 3-year bond yields drop to a record low, tracking Treasuries that had rallied after another set of weak US 

economic data. Aussie advances on short-covering ahead of RBA’s Financial Stability Report on Friday. 3-year yields 

slip 2bps to 0.604%; 10-year yields fall 4bps to 0.919%. Retail sales data for August, due Friday, will be an important 

gauge of the impact of RBA’s rate cut. o A significant miss would lead the market to adjust its bets on QE in Australia. 

Oil futures were largely flat on Thursday, reversing gains made earlier in the day, as fears over the worsening global 

economic outlook that hit prices hard in the previous session offset modest hopes for progress in resolving the US-

China trade war. Brent crude oil futures were 0.42% lower at $57.45 a barrel, after tumbling 2% in the previous session. 

Meanwhile US West Texas Intermediate (WTI) crude futures were down 0.09%, to $52.60 a barrel, after sinking by 1.8% 

on Wednesday. Also hurting sentiment in the previous session was US crude inventories rising 3.1mn barrels last week, 

according to the country’s Energy Information Administration, far exceeding analyst expectations for an increase of 

1.6mn barrels. Brent futures are now well below levels seen before the Sept. 14 attacks on Saudi Arabia oil facilities 

that briefly halved more than half the kingdom’s output. 

CURRENCY - TIME (LT) EVENT FCAST PRIOR 

EUR—10:55 German Final Services PMI 52.5 52.5 

EUR—11:00 Eurozone Final Services PMI 52.0 52.0 

GBP—11:30 UK Services PMI 50.3 50.6 

EUR—12:00 Eurozone PPI MoM -0.40% 0.20% 

EUR—12:00 Eurozone Retail Sales MoM 0.30% -0.60% 

USD—15:30 US Initial Jobless Claims 215k 213k 

USD—16:45 US Final Services PMI 50.9 50.9 

USD—17:00 US ISM Non-Manufacturing PMI 55.1 56.4 

USD—17:00 US Factory Orders MM -0.50% 1.40% 
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 ECONOMIC CALENDAR 

 FX & COMMODITIES 

 

 

 

 

 

 

Friday: AU Retail Sales, US Jobs Report, Canada Trade Balance, US Trade Balance, Fed Chair Powell speaks 



CURRENCIES LAST 1D YTD 

DXY 99.115 0.10% 3.06% 

EUR/$ 1.0945 -0.13% -4.55% 

GBP/$ 1.2290 -0.11% -3.64% 

AUD /$ 0.6712 0.07% -4.78% 

NZD/$ 0.6266 -0.05% -6.74% 

$/JPY 107.29 -0.10% 2.24% 

$/CAD 1.3323 0.02% 2.35% 

$/CHF 1.0009 -0.41% -1.89% 

$/SEK 9.8973 -0.26% -10.55% 

$/NOK 9.1346 -0.05% -5.41% 

$/DKK 6.8213 -0.13% -4.54% 

$/TRY 5.6958 0.09% -7.13% 

EUR/GBP 0.8906 0.03% 0.94% 

EUR/JPY 117.42 0.03% 7.15% 

EUR/CHF 1.0955 -0.28% 2.73% 

COMMODITIES LAST 1D YTD 

Gold Spot   $/Oz 1497.12 -0.16% 16.73% 

Silver Spot  $/Oz 17.56 0.00% 13.33% 

Platinum Spot  $/Oz 888.76 0.13% 11.71% 

Palladium Spot  $/Oz 1691.39 0.15% 34.05% 

COPPER $/lb 257.55 0.21% -2.65% 

WTI $/bbl 52.60 -0.09% 15.81% 

BRENT $/bbl 57.45 -0.42% 6.78% 
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 EQUITIES & BONDS 

Asian stocks tumbled to a 1-month low on Thursday as already-growing market fears about global growth were 

fanned by the US announcement of new import tariffs on products from the EU. MSCI's broadest index of Asia-Pacific 

shares outside Japan dropped 0.60%. Japan's Nikkei stock index closed down 2.00%, the biggest 1-day decline since 

Aug. 26. Australian shares slumped 2.07% to a 5-week low. US stock futures were up 0.22%, but this did little to bolster 

sentiment after shares on Wall Street suffered their sharpest 1-day decline in nearly six weeks on Wednesday, when 

the three major New York share indexes all lost more than 1.5%. Yields on 2-year US Treasury yields fell as weakening 

data on manufacturing and the jobs market suggested the trade war with China has damaged the US economy. 

Traders see a 72.8% chance the Fed will cut rates by 25 basis points to 1.75%-2.00% in October, up from 39.6% on 

Monday, according to CME Group’s FedWatch tool. Bets on a rate cut could rise further if US non-farm payrolls due 

on Friday show weakness in the labor market. Hong Kong shares fell 0.6% as anti-government demonstrators clashed 

with police into the early hours of Thursday, venting anger over a policeman's shooting and wounding of a teenager. 

The financial hub has been rocked by months of protests over China’s rule of the former British colony.  

The US stocks suffered their sharpest one-day declines in nearly six weeks on Wednesday after employment and 

manufacturing data suggested that the US-China trade war is taking an increasing toll on the US economy. Adding to 

trade concerns, the US won approval on Wednesday to levy import tariffs on $7.5bn worth of European goods over 



 COMPANY NEWS HEADLINES 

 US regulators are looking into parking lot crashes involving Tesla Inc cars driving themselves to their owners using 

the company’s Smart Summon feature, the National Highway Traffic Safety Administration (NHTSA) said on 

Wednesday.  

 Imperial Brands Plc CEO Alison Cooper is stepping down from the UK tobacco company a week after it warned 

that sales of cigarette alternatives were falling short of expectations. 

 Delta Air Lines Inc warned on Wednesday that new U.S. tariffs on Airbus planes “will inflict serious harm on U.S. 

airlines” and shrink the company’s profits. 

 Walmart Inc said on Thursday it will begin several healthcare pilot programs for its US employees starting Jan. 1 as 

it looks for ways to cut healthcare costs - one of the largest expenses for the retailer after wages. 

 Kroger Co is looking to lay off several store employees holding middle management roles, amidst the 

supermarket chain's push to improve delivery and in-store technology to attract shoppers. 

 Chinese sportswear manufacturer Topsports International Holdings is on course to raise $1bn with its shares 

expected to price at HK$8.50 in an Hong Kong IPO (Reuters sources). 

 Japan’s Tokio Marine Holdings Inc is buying US insurer Pure Group for about 320bn yen ($3bn), a source said. 

 Biotechnology company ADC Therapeutics SA postponed its planned $200mn US IPO on Wednesday, citing 

adverse market conditions as it became the third company to pull a planned IPO in recent days. 

 Cybersecurity firm FireEye Inc has hired Goldman Sachs Group Inc for a potential sale, Business Insider reported 

on Wednesday, citing three sources familiar with the discussions. 

 Brazilian miner Vale SA on Wednesday said it expects to finish paying for most of the expenses related to the 

disaster at one of its facilities that killed at least 250 people by 2021. 
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illegal EU subsidies handed to Airbus, threatening to trigger a tit-for-tat transatlantic trade war. All 11 major S&P sector 

indexes fell, with energy and financials each down more than 2%. The S&P 500 and the Dow slipped below their 100-

day moving averages for the first time in about a month. Many investors believe that falling below such moving 

averages means the indexes are likely to fall further. The S&P 500 is now about 5% below its all-time high hit in July 

after coming within striking distance of the mark two weeks ago. Over the past 12 months, the S&P 500 is down about 

1%. The Cboe Volatility Index, or VIX, an options-based gauge of investor anxiety, rose 1.9 points to 20.47, its highest in 

about a month. Ford Motor Co shares fell 3.3% after the carmaker reported a fall of about 5% in US auto sales for Q3. 

General Motors Co slumped 4.0% after its quarterly sales came in slightly short of US car shopping website Edmunds’ 

forecast. Among bright spots, homebuilder Lennar Corp rose 3.8% after the company reported a better-than-

expected profit as cheaper mortgage rates led to higher demand for its homes. Johnson & Johnson gained 1.5% 

after the drug-maker said it will pay $20mn to settle claims by two Ohio counties, allowing it to avoid an upcoming 

federal trial seeking to hold the industry responsible for the nation’s opioid epidemic. 

UK equities tumbled the most since January 2016 as investor fears over a no-deal Brexit escalated and as data 

signaled global growth is stalling. The Stoxx Europe 600 was also hit, falling the most since December 2018, with 

mining and oil sectors among the biggest victims of the benchmark’s 2.7% decline.  

Gulf stock markets fell on Wednesday, mirroring a decline in global shares. Dubai particularly hard hit as property 

companies declined sharply. In Dubai, the index closed 1.3% lower, extending losses for a second session with all its 

real estate stocks tumbling. Blue-chip developer Emaar Properties plunged 4.8% to its lowest level since June 27, while 

its unit Emaar Malls was down 1.6%.  

 EQUITIES & BONDS 



AMERICA LAST 1D YTD 

DOW JONES  26078.62 -1.86% 11.79% 

S&P 500 2887.61 -1.79% 15.19% 

NASDAQ 7785.25 -1.56% 17.33% 

S&P/TSX 16310.97 -0.83% 13.88% 

EUROPE LAST 1D YTD 

STXE 600  377.52 -2.70% 11.81% 

FTSE 100 7122.54 -3.23% 5.86% 

CAC 40 5422.77 -3.12% 14.63% 

DAX 11925.25 -2.76% 12.94% 

ASIA PACIFIC LAST 1D YTD 

S&P/ASX 200 6492.99 -2.21% 14.99% 

NIKKEI 225 21341.74 -2.01% 6.63% 

TOPIX 1568.87 -1.72% 5.01% 

CSI 300 (China) 3814.53 -0.99% 26.70% 

MENA LAST 1D YTD 

Saudi Arabia 7984.43 -0.85% 2.01% 

Abu Dhabi 5030.86 -0.46% 2.36% 

Dubai 2744.18 -1.25% 8.48% 

Qatar 10359.84 -0.72% 0.59% 

10-YEAR BONDS LAST 1D YTD 

U.S. 1.5889 -0.0103 -1.0953 

Germany -0.5680 -0.0220 -0.8100 

U.K. 0.4820 -0.0220 -0.7960 

Australia 0.9190 -0.0450 -1.3990 

 TOP SELECTED NEWS 
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Credit Suisse CEO seeks to stem defections after Khan exit 

(Bloomberg) Credit Suisse Group AG Chief Executive Officer Tidjane Thiam is devoting more face time to top private 

bankers and holding talks on boosting pay as he seeks to prevent defections after Iqbal Khan’s exit. Thiam has been 

reaching out to the best revenue generators at the international wealth business to discuss compensation and 

career prospects since Khan left in the summer, according to people familiar with the matter who asked not to be 

identified because the details are private. The CEO is paying particular attention to emerging markets such as Brazil, 

the Middle East and emerging Europe, the people said. 

Privacy group says tech giants not delivering on political ads pledges 

(Reuters) Facebook, Twitter and Alphabet’s Google have failed to provide adequate transparency for global users 

around political advertising on their platforms, a privacy advocacy group said on Tuesday. A report from London-

based charity Privacy International said that many users around the world lack meaningful insight into how ads are 

targeted on social media platforms. The group called Google “especially deficient” in disclosure of information 

about targeting, which enables advertisers to deliver tailored messages to different groups of users. 
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Southeast Asia's internet economy to hit $300bn by 2025: report 

(Reuters) Southeast Asia’s internet economy is forecast to reach $300bn by 2025 as mliions of people in the region 

take up online shopping and embrace ride-share food delivery, an industry report said on Thursday. To hit that target, 

the online industry is expected to grow by 200% over the next five years from an estimated $100bn this year, 

according to the report by Google, Singapore state investor Temasek Holdings and global business consultants Bain 

& Company.  

US committee seeks to interview Boeing engineer on safety of 737 MAX 

(Reuters) A US panel has asked Boeing Co to make an engineer available for an interview after reports that the 

worker filed an internal ethics complaint on 737 MAX’s safety and that the planemaker convinced the regulator to 

relax safety standards. The engineer said in the complaint filed this year that during the development of the 737 MAX, 

Boeing had rejected a safety system to minimize costs, the New York Times had reported  

Chevron's shale allies are its secret weapon in Exxon race 

(Reuters) US oil company Chevron Corp is turning to joint ventures and drilling alliances in its bid to dominate the 

Permian Basin after abandoning a takeover that would have made it the leading producer in the world’s biggest 

shale field. It is now in a race with Exxon Mobil to be the first to pump amn barrels of shale oil a day from the field in 

the US southwest, using a strategy that depends on a host of partners sharing their expertise and their output. 

Chevron’s joint venture with Cimarex Energy, one of the few Permian operators that has been consistently profitable 

since late 2016, is well known. 

Tesla misses estimates for quarterly deliveries 

(Reuters) Tesla Inc delivered fewer-than-expected vehicles in its Q3, fueling doubts about the company’s ability to 

turn a profit. Deliveries of all models rose 1.9% from Q2 to 97,000 vehicles, including 79,600 Model 3 sedans and 17,400 

Model S/X SUVs, below estimates of 97,477 vehicles. Last quarter, Chief Executive Officer Elon Musk made good on his 

promise of delivering a record number of electric cars, in a triumphant response to months of questions about 

demand for its luxury electric cars. 

GoPro cuts second-half outlook citing Hero8 shipment issues 

(Reuters) GoPro Inc on Wednesday cut its revenue and profit forecasts for the rest of the year, hit by a delay in 

production of its latest Hero8 Black cameras, triggering a 19% drop in its shares. The company, which launched two 

new cameras including a ramped up version of its “HERO” line on Tuesday, said it would ship the cameras in Q4 

instead of Q3 as planned earlier. The action camera maker said there was a “late stage production delay” that 

would lead to a fall in revenue, but did not provide any details. 

H&M posts first quarterly profit rise in over two years 

(Reuters) H&M, 2nd-biggest fashion retailer, reported on Thursday its first quarterly rise in pretax profit in over two years 

and said efforts to meet rapid changes in its industry were on track. H&M has been spending heavily on reviving its 

business in the face of years of falling profits and growing inventories due to slowing sales at its core brand's stores 

amid tougher competition and changing shopping habits. Its shares have spiked 46% this year, and 58% from the 13-

year low seen in 2018, on hopes it is getting back on track. But they are still at just half of 2015 record level. 

Uber launches app aimed at connecting workers with businesses 

(Reuters) - Ride-hailing firm Uber Technologies Inc said it launched an app called Uber Works to connect temporary 

workers looking to work shifts with businesses trying to plug gaps in their rosters. The app, made available only in 

Chicago for now, will show workers the available shifts in a certain area and help businesses that struggle to staff up 

during peak demand, and with missed shifts and high turnover, Uber said in a blog. 
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      APPENDIX & DISCLAIMER 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The in-

formation contained herein does not constitute the provision of investment advice. It is not intended to be and should not be con-

strued as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this docu-

ment and will not form the basis or a part of any contract or commitment whatsoever. 

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good 

faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suit-

ability of the data. The opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this 

document and are subject to change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. 

Bank of Beirut does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in 

the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 

becomes inaccurate. 

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion de-

scribed herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete 

and accurate information and/or the subsequent transpiration that underlying assumptions made by other sources relied upon in 

the document were inapposite. 

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for 

any expense, loss or damages arising out of or in any way connected with the use of all or any part of this document. 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 

published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 

document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession 

this document may come are required to inform themselves about and to observe such restrictions. By accepting this document, 

a recipient hereof agrees to be bound by the foregoing limitations. 
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